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Mean Reversion is a Powerful Force… 

Over the last twelve years the energy sector has declined to just 2.3% of the S&P 500 Index (large-cap U.S. 
equities), as its share of the broad market has fallen steadily since peaking at 13.14%† of the index in 2008. 

In 1999 the energy sector’s share of the S&P 500 had also fallen to a decade 
low of 5.55%†, while technology conversely peaked at 29.18%†, just before the 
tech bubble burst after the NASDAQ hit, on March 10, 2000, its all-time closing 
high at the time of 5,048.62. Today technology is 28.7% of the index. Is the 
tech sector going to burst again? That we do not know. 

What we do know is that mean reversion is a powerful force, like a teeter 
totter. So, we continue to recommend rebalancing, diversification, selling 
strength and buying weakness, and adhering to your long-term goals. 

We welcome your questions at any time. 
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†As at calendar year end. 
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CIBC Wood Gundy is a division of CIBC World Markets Inc., a subsidiary of CIBC and a Member of the Canadian Investor Protec on Fund and Investment Industry 
Regulatory Organiza on of Canada. 
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