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May 2022 Market Update (Part II) 
It was only a few months ago that all (or most) was good in the world, and no major issues in the 
investing environment. 

Today, we find ourselves in the midst of a market correction with nowhere to hide – equities, bonds, 
preferred shares all weaker. 

When the markets are going up, everyone is happy and seeing the positives.  When the markets are 
going down, too often we see concern and fear take over. 

In a time of a market correction, emotions are not always our friend.  From the recent tops of the 
equities markets through to today, the Toronto 300 Index is down almost 12%; the US S&P500 down 
almost 20% and the US Nasdaq down over 30%.  Often in a time of correction, there is an asset class 
that goes up or stays flat.  Such is not the case now.  Bonds and preferred shares are down just as 
much.  Oil and natural gas are amongst the few positive performers.  

As we headed in to 2022, the year ahead predictions were positive.  Those predictions and forecasts 
are no longer valid. 

The issues confronting the markets are those confronting the world.  Russia’s attack on the Ukraine, 
China’s severe lockdowns, 

and the economic re-opening from the pandemic bring about economic supply disruptions leading to 
high inflation and rising interest rates. 

These are a sampling of the reasons given for the current market correction. 

 

In this unpredictable and uncertain and very volatile investment period, it is very important to maintain a 
focus on our long term financial goals and objectives. 

Investors who deviate from their long term goals and objectives usually regret it later.  We have a basic 
‘fight or flight’ instinct when faced with some adversity. 

Traders look at the short term (and are getting hurt) while investors keep their eye on the long term and 
focus on making rational investment decisions. 

We are all investors. 
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As I wrote in March of 2020, we must continue to focus on three factors:  

(1) Perspective – this correction will end.  No one knows the timeline and there is no playbook, but this 
will get better (2) Poise – we need to work through any fear and not allow emotion to make any 
investment decisions, and (3) Process – focus on our long term goals and objectives.  If we liked a 
holding 3 months ago, what would cause us not to like it today?  If the dividend/income continues to 
flow in to our portfolio, then we are being paid to try to be patient.  The reward is not recognized until 
some point in the future when calm and optimism returns. 

We will continue to review your long term goals and objectives to ensure that your investments continue 
to meet your needs and wishes. 

The World has changed these past few months and will continue to change – hopefully with more 
positives.  As investors, we will get through this period of uncertainty and market correction.  As always, 
remain optimistic yet cautious. 

We will be in touch with you, but you can certainly reach out to us at any time. 

 
Best Regards,  
CIBC Wood Gundy 
           
 
 
Ron A. McQuarrie 
Senior Wealth Advisor 
250 361-2267 
ron.mcquarrie@cibc.ca 
linkedin.com/in/ron-mcquarrie 

Valerie Charron, FMA 
Financial Associate 
250 361-2266 
valerie.charron@cibc.ca 
linkedin.com/in/valeriecharron 

Isabella Bottay 
Administrative Assistant  
250 361-2268 
isabella.bottay@cibc.com

 

If you are currently a CIBC Wood Gundy client, please contact your Investment Advisor. Clients are advised to seek advice regarding their particular circumstances 
from their personal tax and legal advisors. 
CIBC Private Wealth Management consists of services provided by CIBC and certain of its subsidiaries, including CIBC Wood Gundy, a division of CIBC World Markets 
Inc. Insurance services are available through CIBC Wood Gundy Financial Services Inc. In Quebec, insurance services are available through CIBC Wood Gundy 
Financial Services (Quebec) Inc.  
“CIBC Private Wealth Management” is a registered trademark of CIBC, used under license. “Wood Gundy” is a registered trademark of CIBC World Markets Inc. 
CIBC Wood Gundy is a division of CIBC World Markets Inc., a subsidiary of CIBC and a Member of the Canadian Investor Protection Fund and Investment Industry 
Regulatory Organization of Canada.  
This information, including any opinion, is based on various sources believed to be reliable, but its accuracy cannot be guaranteed and is subject to change. CIBC and 
CIBC World Markets Inc., their affiliates, directors, officers and employees may buy, sell, or hold a position in securities of a company mentioned herein, its affiliates 
or subsidiaries, and may also perform financial advisory services, investment banking or other services for, or have lending or other credit relationships with the 
same. CIBC World Markets Inc. and its representatives will receive sales commissions and/or a spread between bid and ask prices if you purchase, sell or hold the 
securities referred to above. © CIBC World Markets Inc. 2022 of CIBC. Yields/rates are as of May 13, 2022 and are subject to availability and change without 
notification. Minimum investment amounts may apply. 
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