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January 2019 Market Update 

 
 

We enter 2019 looking for a better investment year than 2018. The past year has no doubt 
been a difficult time for investors. The current market weakness can be alarming and bring 
about concerns for the future. The question is “will this correction ever end?”. In our view, 
the answer is a very clear – yes. We wish we knew when the negative sentiment and fear 
would stop, but that crystal ball broke a long time ago. At some point, investors will realize 
that the world did not end, businesses continue to be profitable, and optimism will return. 
Certainly, 2018 was not a good year for the markets. For 2018, the Toronto TSX300 was down 
11.6%. The S&P500 in the U.S. was down 6.2%. 
 
Many of the same concerns that existed at the end of 2018 are around to begin 2019. A global 
trade war, rising interest rates, a housing slowdown, and sharp declines in oil prices all weigh 
on the Canadian market. Even the speculative hype around marijuana stocks couldn’t hold the 
faith, and pot stocks finished the year negative territory.  
 
We will look at our December portfolio statements and wonder whether we will return to 
higher levels. Again, we say the answer is Yes. At some point, the solid fundamentals of good 
quality companies and our growing economy will be rewarded. The economies of Canada and 
the U.S. remain solid. Economic growth (particularly in the U.S.) is slowing, but continuing to 
grow. The market weakness of 2018 is not reflective of these positives. There will be some 
resolution to global trade disputes, political dysfunction in the U.S., Canada, and Europe has 
had a role in this volatile market correction. It can be expected that some, though not 
necessarily all, of the global political issues will find a positive outcome in the year ahead.  
 
In these volatile and uncertain markets, it is important for us to focus on the long term. We 
have seen these kinds of market corrections before (i.e. 2011), and by focusing on a 
company’s long term fundamentals, our investment goals and objectives remain solid.  
 
In the coming weeks, we will be in touch with you to review the past year and to look forward 
to ensure your investment portfolio is positioned to meet your personal objectives. Also 
please note that the Tax-Free Savings Account contribution limit has increased to $6,000 per 
investor for the 2019 tax year.  
 
As always, remain optimistic yet cautious.  
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We wish you a Happy and Healthy New Year!  
 
 

Best regards,  

CIBC Wood Gundy 

         

                
 
Ron A. McQuarrie      Valerie Charron, FMA 
Investment Advisor      Financial Associate 
 
250 361-2267       250 361-2266 
ron.mcquarrie@cibc.ca     valerie.charron@cibc.ca 
www.cibcwg.com/ron-mcquarrie 
 
 
Disclaimers 
 
Clients are advised to seek advice regarding their particular circumstances from their personal tax and legal advisors. This 
information, including any opinion, is based on various sources believed to be reliable, but its accuracy cannot be guaranteed 
and is subject to change. CIBC and CIBC World Markets Inc., their affiliates, directors, officers and employees may buy, sell, or 
hold a position in securities of a company mentioned herein, its affiliates or subsidiaries, and may also perform financial advisory 
services, investment banking or other services for, or have lending or other credit relationships with the same. CIBC World 
Markets Inc. and its representatives will receive sales commissions and/or a spread between bid and ask prices if you purchase, 
sell or hold the securities referred to above. © CIBC World Markets Inc. 2019. If you are currently a CIBC Wood Gundy client, 
please contact your Investment Advisor. Clients are advised to seek advice regarding their particular circumstances from their 
personal tax and legal advisors. 
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