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Financial & Estate Planning

YOUR GUIDE TO OPENING A FIRST HOME SAVINGS ACCOUNT (FHSA)
By Sylvia Ellis, Senior Estate Planning Advisor

I remember, back in 1992, the federal government introducing the 
Home Buyers’ Plan (HBP). With the HBP, Canadians could borrow 
funds from their Registered Retirement Savings Plan (RRSP) to put 
toward buying a home. Since then the HBP has improved. It now 
includes the ability to withdraw $60,000 from your RRSP – and in the 
case of a spouse, up to $120,000 – for a new home.

But home prices, inflation and interest rates still make it challenging 
for many to break into the real estate market. So, in addition to the 
HBP, the government introduced a new plan, the First Home Savings 
Account (FHSA). The FSHA not only provides more assistance to 
potential buyers, but can be used in combination with the HBP.

Like an RRSP, contributions to a FHSA are tax deductible. Like a TFSA, 
withdrawals, including any investment income or growth earned in the 
account, are non-taxable.

Exactly what does it mean to be a first-time buyer? For the purposes 
of a FHSA, you are considered a first-time buyer if, in the calendar year 
of opening the account, or in the previous four years, you did not live in 
a home as your principal residence that was owned by you, or jointly 
owned by you and your spouse or common-law partner.

Here are some other key details about the FHSA:

•	 You must be a Canadian resident for tax purposes with a social 
insurance number (SIN), and at least 18 years old (or the age of 
majority in your province or territory).

•	 You will occupy the home as your principal residence within one 
year of acquiring it.

•	 The annual contribution limit of $8,000 includes any transfers 
you make from an RRSP. However, those will not be tax-deductible 
because you have already received applicable deductions. You can 
carry forward unused portions, but the maximum amount you can 
contribute in one year is $16,000. The lifetime limit is $40,000.

•	 The FHSA can hold the same types of qualified investments 
currently allowed in a TFSA and RRSP.

•	 You must use your FHSA contributions within 15 years of opening 
the account, or by the time you turn 71, whichever is sooner. After 
that, you can transfer savings into an RRSP or RRIF, or make a 
taxable withdrawal.

•	 If certain conditions are met, the entire balance in the FHSA can 
be withdrawn on a tax-free basis in a single withdrawal or a series 
of withdrawals, and used toward the purchase of a qualifying 
home.

•	 An FHSA can remain open for a maximum of 15 years from the 
date you opened it, subject to conditions.

With housing affordability in Canada remaining a challenge, first-time 
buyers welcome any help that can be provided. The combination of 
benefits described above allows first-timers to save in a tax-efficient 
manner, with the goal of making homeownership more achievable.

Should you know anyone or have a family member interested in 
learning more, we are happy to help!

Sylvia Ellis is the Senior Estate Planning Advisor for The Stan Clark 
Financial Team at CIBC Wood Gundy. Sylvia provides support to the team 
in projecting and planning client financial affairs.


